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cries as the gainful pursuits become common occupations.
Capital develops and free laborers appear. The original
undifferentiated mass of property splits up into separate
parts. The landlord is no longer the property lord. Per-
sonal property, in the shape both of productive capital and
of unproductive wealth, increases at a continually accelera-
ting ratio. Finally, as in our modern industrial system, the
movables outrank the immovables. Realty is completely
overshadowed by personalty, in both extent and influence.

Now begins the contest between the landed and the moneyed
interest, between rent and profit. The landowners in med-
iaeval times, like the farmers in our own time, vainly
attempt to expand the original property tax so as to include
all these new forms of property. The capitalist and moneyed
class either seek to shift the burden by devising the indi-
rect tax of which we have spoken above, or they attempt
to escape the burden entirely through evasion or through
lax administration of the property tax. Where the differences
in wealth become striking and the lower classes are politically
powerless, the landed proprietors and the traders combine to
throw the burden on the agricultural laborers and the urban
artisans, although they may still struggle between themselves
as to the division of the remainder of the burden. Whore
aristocratic conditions prevail less strongly, as in America
up to the present time, the laborer fares better, but, the
contest between the farmer and the city resident assumes a
more acute forth. The history of modern taxation is largely
the history of these class antagonisms.

IV.   Changes in the Basis of Taxation.

In the meantime the test or standard of individual ability
has itself undergone a change. With the growing differen-
tiation of society, the productive powers of the various classes
themselves differ. Moreover, there are now many forms of
earnings which are derived not from property but from
industry. And since it is difficult to capitalize industry, it